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7-34-1. SHORT TITLE.--Chapter 7, Article 34 NMSA 1978 may be cited as the 

"Oil and Gas Production Equipment Ad Valorem Tax Act".      

 

 

7-34-2. DEFINITIONS.--As used in the Oil and Gas Production Equipment Ad 

Valorem Tax Act:  

 A. "commission", "department" or "division" means the taxation and 

revenue department, the secretary of taxation and revenue or any employee of 

the department exercising authority lawfully delegated to that employee by the 

secretary;  

 B. "person" means any individual, estate, trust, receiver, business trust, 

corporation, firm, copartnership, cooperative, joint venture, association or 

other group or combination acting as a unit;  

 C. "operator" means any person engaged in the severance of products 

from a production unit;  

 D. "product" means oil, natural gas or liquid hydrocarbon, 

individually or any combination thereof, carbon dioxide, helium or a non-

hydrocarbon gas;  

 E. "severance" means taking any product from the soil in any manner;  

 F. "production unit" means a unit of property designated by the 

department from which products of common ownership are severed;  

 G. "equipment" means wells and nonmobile equipment used at a 

production unit in connection with severance, treatment or storage of 

production unit products;  

 H. "value" means the actual price received for products at the 

production unit as established under the Oil and Gas Ad Valorem Production 

Tax Act;  

 I. “assessed value" means the value against which tax rates are applied; 

and  

 J. "tax" means the oil and gas production equipment ad valorem tax. 

 

 

 

 

7-34-3. METHOD OF DETERMINING ASSESSED VALUE.--  

 A. Annually the commission shall compute the value of products of each 

production unit for the previous calendar year.     

 B. The taxable value of equipment of each production unit is an amount 

equal to twenty-seven percent of the value of products of each production unit. 

    

 C. The assessed value of equipment of each production unit shall be 

determined by applying the uniform assessment ratio to the taxable value of 

equipment of each production unit.      
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7-34-4. AD VALOREM TAX LEVIED.--An ad valorem tax is levied on the 

assessed value of the equipment at each production unit. The tax shall be at the 

rate certified to the division by the department of finance and administration 

under the provisions of Section 7-37-7 NMSA 1978.     

 

 

 

7-34-5. OIL AND GAS PRODUCTION EQUIPMENT AD VALOREM TAX 

TO BE EXCLUSIVE MEASURE OF AD VALOREM TAX LIABILITY.--

The tax levied by Section 7-34-4 NMSA 1978 shall be the full and exclusive 

measure of ad valorem tax liability for equipment used at a production unit for 

the calendar year 1969 and all subsequent years. Any other ad valorem tax on 

equipment used at a production unit is void.      

 

 

7-34-6. TAX STATEMENT; TAX DUE DATE.--Annually the commission 

shall compute the assessed value of equipment for each production unit and 

extend the applicable rates against the assessed value to determine the amount 

of tax due. The commission shall prepare a tax statement for each production 

unit showing the production unit identification, the taxing district in which it is 

located, calendar-year value, assessed value, district rates and the amount of 

tax due. The tax statement shall be sent to the operator on or before October 

15th and payment shall be made to the commission on or before November 30. 

    

 

 

 

7-34-7. COMMISSION SHALL REPORT TO COUNTY; TAX ROLL.--On or 

before December 30, the commission shall deliver a report to each county in 

which production units are located, identifying each production unit, the 

taxing district in which it is located, the value, assessed value, district rates and 

the amount of tax paid.     

 

 

 

7-34-8. REPEALED.  (1985)  

(Laws 1985, Ch. 65, Section 46) 
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7-34-9. MONTHLY REPORT TO DEPARTMENT OF FINANCE AND 

ADMINISTRATION; REMITTANCES TO STATE AND COUNTY 

TREASURERS; STATE AND COUNTY TREASURERS MAY 

DISTRIBUTE FUNDS.--   

 A.  By the last day of each month, the department shall prepare and 

certify a report to the secretary of finance and administration.  The report 

shall be for the preceding month and shall show the amount of taxes 

distributed to the oil and gas equipment tax fund, the amount due the state and 

each taxing district imposing a tax and any other information required by the 

secretary of finance and administration. The secretary of finance and 

administration shall forthwith remit the appropriate amounts from the oil and 

gas equipment tax fund to the state treasurer and the county treasurers who 

shall make the appropriate distribution, except as provided in Subsection B of 

this section.     

 B. If the board of county commissioners notifies the secretary of finance 

and administration that the county elects not to distribute the proceeds of the 

oil and gas ad valorem production equipment tax due the municipalities, 

community college districts and school districts in the county, the secretary of 

finance and administration shall pay amounts due directly to municipalities, 

community college districts and school districts within the county.     

 

 

 

 

7-34-10 to 7-34-20. REPEALED.     

(Laws 1985, Ch. 65, Section 46)  

 

 

 

 

 

 


